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ANNUAL REPORT OF THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

To the General Assembly of South Carolina:
The Public Service Commission has the honor to respectfully submit for your

consideration this its 120" Annual Report.
Below is the listing of the present Commissioners and the Counties comprising their

districts:

First District

William "Bill" SaUNAELS, . ... vvieneteeterieeeaiee ettt eeriaeaneannae e Johns Island, S.C.
Beaufort, a portion of Berkeley, Charleston, Colleton, Dorchester, Hampton, Jasper

Second District

C. Dukes Scott... eeeiiiiiiiiieiiiiieee.Columbia, S.C.
Bamberg, Calhoun Lexmgton Orangeburg, chhland
Third District
Guy Butler, Chairman... ...Greenwood, S.C.

Abbeville, Arken Allendale Anderson Barnwell Edgeﬁeld Greenwood McCormick,
Oconee, Pickens, Saluda

Fourth District
Philip T. Bradley, Vice Chairman................ooooiiiiiiiiiiiiei e, Greenville, S.C.
Greenville, Spartanburg, Union
Fifth District
Cecil A. Bowers... - . ...Camden, S.C.

Cherokee, Chester Chesterﬁeld Farrﬁeld Kershaw Lancaster Laurens Lee Newberry,
Sumter, York

Sixth District

Warren D. Arthur, IV... . ...Hartsville, S.C.
A portion of Berkeley, Clarendon Darhngton Dlllon Florence Georgetown Horry,

Marion, Marlboro, Williamsburg

At Large

Rudolph Mitchell, Chairman..........coccoeeecerveeevivinieeeriiiineeeeiieeeeeeieeeeeeen.c.Saluda, S.C.
Statewide
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Commissioners

Guy Butler 803-737-5260
Philip T. Bradley 803-737-5220
Rudolph Mitchell 803-737-5250
Cecil A. Bowers 803-737-5190
Woarren D. Arthur, IV 803-737-5210
William "Bill" Saunders 803-737-5200
C. Dukes Scott 803-737-7250
Administrative Department

Charles W. Ballentine, Executive Director,

830-737-5120

Gary E. Walsh, Deputy Executive Director,

803-737-5133

Accounting Department

803-737-5165

Legal Department

803-737-5113

Consumer Services Department

803-737-5230

Research Department

803-737-5122

Safety Department

803-737-5193

Transportation Department

803-737-5191

Utilities Department,

803-737-5125




KEY COMMISSION PERSONNEL

Listed below are the names and titles of the responsible Commission Staff members and key
personnel:

Charles W. Ballentime. . ... oottt ettt e e et rar e reeaaeanns Executive Director
Gary E. Walsh.....cccocoveneeeeiciecineineeiie e e e Deputy Executive Director
B BIUCE HULIOM. oo eeeeeee oo eeee e eeeeeee e et e e et e et e e e et e et e neeeneeeenneaeneeeens e Conttroller

Carolyn C. NEISOM.....ccoovierevreeneiiaiiiniieiieeeieeiie e cee e e e DiTECHOT, Personnel

F. David BUtler.....ocoveieit e ieeeeei et et ee et e e s s e GEDETA] Counsel
William P. BIume......ccooceeeeeeviiiiiiieiiieeeeeeii e e e ene o Manager, Accounting Department
April B. Sharpe.....ccccceeevneveenenneincineinniiinn . Manager, Consumer Services Department
D. Wayne Burdett.......cccocoocoevveienniiiiiincieiioieeonen. e ... Manager, Utilities Department
R. Glenn RAYNE.....c.covevirieee e eeieaeieiiaenineeieeeeenenennnn ... ... Manager, Research Department
James S. Stes.....ccoovvvecrseeviiiniii e Manager, Safety Department

George Parker........cccceevvvviiiiiiiniiieieenen e ennen. ... Manager, Transportation Department



STATUTORY AUTHORITY OF
THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

Utility regulation in South Carolina had its beginning with the passage of an Act by the 1878
General Assembly, creating a Railroad Commission for the purpose of regulating railroads
operating within the State. The first Commissioner was appointed December 24, 1878, by the
then Governor Wade Hampton.

The General Assembly in 1910 established a Public Service Commission, empowering it with
the authority to “fix and establish in all cities of the State rates and charges for the supply of
water, gas or electricity furnished by any person, firm or corporation to such cities, the
inhabitants thereof, and to prescribe penalties.”

The 1922 General Assembly combined the two three-member commissions and added one
additional commissioner to form the present seven-member commission. The name was changed
in 1934 to the Public Service Commission.

The Commission is elected by the General Assembly for a term of four years, one from each of
the six Commission Districts and one Commissioner at-large.

The Commission is composed of the Administrative, Accounting, Consumer Services, Legal,
Research, Safety, Transportation, and Utilities Departments.

The Commission, as provided for by the South Carolina Constitution and as vested with power
and jurisdiction by the South Carolina General Assembly, performs the following general
functions:

1. Regulation and supervision of investor-owned electric utilities as to rates, charges,
services, facilities, practices, accounting procedures, the purchase, sale and lease
of utility property and the issuance of securities; and the administration of the
Territorial Assignment Act relative to territorial boundaries. S.C. Code Ann.,
Section 58-27-10 et. seq., (1976), as amended; and Reg. 103-300, et. seq. Also
the Utility Facility Siting and Environmental Protection Act (1971), S.C. Code
Ann., Section 58-33-10, et seq.

2. Regulation and supervision of rates and charges, services, facilities, practices and
accounting procedures of all intrastate investor-owned gas, street railway, water
and sewerage companies; and the administration of the Gas Safety Act of 1970.
S.C. Code Ann., Sections 58-5-10 et. seq. (1976), as amended; Reg.103-400 et.
seq.; Reg. 103-500 et. seq.; Reg. 103-700 et. seq.

3. Regulation and supervision of rates and charges, services, facilities, practices and
accounting procedures of all telephone companies within the State. S.C. Code
Ann., Section 58-9-10 et. seq., (1976), as amended; Reg. 103-600 et. seq.



4. Regulation and supervision of services and practices of all radio common carriers
within the State, except rates and entry, as per Order of the Federal
Communications Commission. S.C. Code Ann., Sections 58-11-10 et. seq.
(1976), as amended.

5. Regulation and supervision of for hire motor carriers of household goods,
hazardous waste for disposal, and passengers relative to rates, schedules, rules,
charges and facilities; issuance and supervision of the administration of
Certificates of Public Convenience and Necessity, Fit, Willing, and Able, and
Charter Bus. S.C. Code Ann., Sections 58-23-10 et. seq., (1976), as amended;
Regs. 103-100, 103-200, et. seq.

6. Regulation and supervision of services and facilities of railroads and railways.
S.C. Code Ann., Section 58-17-170 et. seq., (1976), as amended; as permitted by
Federal Law.

SUMMARY OF ACTIVITIES
DURING YEAR 1997-1998

During the past fiscal year, the Transportation Department dispensed license decals to 2,497
operating units varying in price from $7.50 to $50.00 each, according vehicle carrying
capacity or empty weight. The various license decal fees assessed produced revenues of
$114,980.

As of December 31, 1997, 209 electric, gas, and telephone utilities operating within the State
reported a total plant investment of $15.5 billion and generated gross revenues of $5.7
billion. The 87 water and sewerage companies operating within the State generated $21.5
million of gross revenues. '

From the tremendous growth of industry in the State in the past several years, coupled with
the expanding economy, as evidenced by the above figures, conservative projections indicate
that utility installations will more than double within the next ten years. During the past
fiscal year, the Commission processed 1,930 complaints; hearings were held thereon when
necessary, and over 1,015 Orders were issued overall.



SUMMARY OF EXPENDITURES

EXPENDITURES
I. Administrative................ 2,943,997
II. Utilities......cccevrevenne. 618,997
III. Transportation................ 770,713
IV. Employer Contributions........ 726,839

GRAND TOTAL (PUBLIC SERVICE COMMISSION) 5,060,546

The Public Service Commission hereby states that it did not purchase any energy
conservation products that had not been certified by the State Energy Office.

I. ADMINISTRATIVE DEPARTMENT

The functions and responsibilities of the Administrative Department are as follows:

1.

Maintains formal docket control which includes the receipt of all Petitions,
dockets matters that come before the Commission, notifies the public of such
request, determines the time required to hear a matter, sets hearings on official
calendar and notifies parties of record of hearing dates.

Custodian of all official papers and records of the Commission and certifies same.
Personnel - supervises and administers the personnel program of the Commission.
Budget - supervises the planning and directs preparation of the budget submitted
to the Budget and Control Board; supervises financial control of expenditures in

accordance with fiscal appropriations.

Purchasing - supervises the purchasing of all supplies and equipment, equipment
inventory and the maintenance of records for the Commission.

E.E.O.C. - acts for the Commission as liaison with the State Human Affairs
Commission.

Supervises Hearing Reporter of the Commission.



The Administrative Department docketed 603 matters which came before the
Commission during the 1997-1998 fiscal year. Numerous filings, such as motions, petitions, and
various requests, were posted to these dockets for the Commission's consideration. The hearing
reporter transcribed the testimony and received evidence in the hearings held before the
Commission, including performing her duties at the night hearings held so that the public may
have the opportunity to express their views before the Commission.



II. LEGAL DEPARTMENT

The Office of General Counsel performs the following functions:

(a) Represents and appears for the people of the State and the Commission in all
actions and proceedings involving any question of general and public interest
within the jurisdiction of the Commission and, if directed to do so by the
Commission, intervenes, if possible, in any action or proceeding in which any
such question is involved,

(b) Commences, prosecutes and expedites the final determination of all actions and
proceedings directed or authorized by the Commission;

(c) Advises the Commission Staff and each Commissioner, when so requested, in
regard to all matters connected with powers and duties of the Commission and the
members thereof;

(d) Generally performs all duties and service as attorney to the Commission which
the Commission may require of it.

Attorneys in the Office of the General Counsel represented the Commission Staff in 257
hearings and Commission meetings before the Commission during the 1997-1998 fiscal
year. These hearings and meetings involved both Utility Department and Transportation
Department matters and included issues ranging from billing disputes to major rate
increases to applications for certificates of public convenience and necessity. The Office
of the General Counsel also participated in informal proceedings along with Commission
Staff members and the interested parties for the purpose of resolving complaints or
inquiries or for the purpose of gathering information in matters arising under the
jurisdiction of the Commission.

During the 1997-1998 fiscal year, the Office of the General Counsel had decisions
rendered in appeals before the Circuit Court of South Carolina, the State Supreme Court,

and the U.S. District Court. Several cases were pending before the Circuit Court and the
Supreme Court.



III. ACCOUNTING DEPARTMENT

The Accounting Department is composed of nine Public Utility Accountants, who all
report to the Accounting Manager.

The Accounting Department’s primary function is to examine the books and records
of Utility Companies which are either requesting a change in rates or being audited
for compliance with Commission orders. A rate case examination or a compliance
audit implements principles and procedures based upon regulatory laws and in this
respect differs from audits conducted by a Company’s public accountants. After their
examination, the Staff makes adjustments in the company’s operations to achieve a
“normalized” test year. Staff’s exhibits and testimony, if necessary, are directed
toward the company’s operations and Staff’s adjustments. Based on the Staff’s audit
report and the company’s information, the Commissioners are able to determine an
equitable rate of return on the company’s investment, operating margin or compliance
with Commission orders.

The Accounting Staff’s audits also insures that proper cutoffs of the test year are
implemented as well as substantiating those revenues, expenses, and rate base items
are allocated according to proper jurisdiction. Employing the necessary procedures,
Staff verifies the utility’s operations and verifies the books and records to the filing
and its related exhibits.

With any audit, the Staff places emphasis upon policies and procedures and the
instructions thereto, as stated in the Chart of Accounts for the various types of
regulated companies. The Chart of Accounts outlines which revenues, expenses, and
asset accounts will be ultimately used to determine the company’s rate of return on
investment and operating margins.

After completing their examination, a report will be prepared by the Accounting Staff
with all necessary exhibits along with a written explanation of each of the exhibits.
Copies of the Accounting Staff’s report are distributed to each Commissioner, the
Company, any Intervenors, other members of the Staff, and all other parties of record.
Members of the Staff maybe call to testify before the Commission and submit the
Report into evidence during the hearing.

10



The Accounting Department also reviews the changing prices attributable to fuel
prices. Specifically electric companies utilize a fuel adjustment clause and gas
companies use a purchased gas adjustment clause. The Department annually
monitors fuel costs, performs audits, prepares reports and participates in formal
hearings before the Commission centering on escalating fuel costs. Audits related to
refunds from gas suppliers back to South Carolina jurisdictional ratepayers are also
conducted.

The Accounting Department administers the Legislative ordered gross receipts tax,
which is paid on an annual basis by the utility companies and regulated transportation
carriers serving customers in South Carolina. These companies are required to report
all their revenues received within the State. Tax assessments are based on these
intrastate revenues.

The Accounting Department is also responsible for administration and auditing of the
Commission ordered Interim LEC Fund. The Fund was setup by the Commission in
order to offset revenue losses that come about due to the lowering of access charges
in the State. All local exchange carriers were required by law to lower their access
rates to equal or be less than the major local exchange carrier operating in the State.
Such major carrier was BellSouth. The Fund is presently expected to be in effect
some five years by which time the local exchange carriers are expected to offset these
losses through increases in local rates thereby eliminating the need for the Fund.

The Accounting Department has prepared tables showing Operating Revenues,
Operating Expenses, Net Operating Income, State and Local Taxes Paid, and Gross
Plant in Service for Electric and Gas Utilities for the years 1994-1997. Operating
Revenues, Operating Expenses, Net Operating Income, and Gross Plant in Service are
shown for Telephone Utilities for the year ending 1997. Operating Revenues,
Operating Expenses, and Net Operating Income are shown for Water and Sewerage
Utilities for the year 1997. Operating revenues and expenses are shown for
transportation companies operating in South Carolina for the year 1997.

11



The Tables are as follows:

TABLE A - Privately Owned Electric Utilities Operating in South Carolina. Selected
Statistics for South Carolina only. For the Years Ended December 31, 1994-1997.

TABLE B - Privately Owned Gas Utilities Operating in South Carolina. Selected
Statistics for South Carolina only. For the Years Ended December 31, 1994-1997.

TABLE C - Communications Utilities Operating in South Carolina. Selected
Statistics for South Carolina Operations. For the year ended December 31, 1997.

TABLE D -Water and Sewerage Utilities Operating in South Carolina. Selected
Statistics for South Carolina for Fiscal and Calendar Year 1997.

TABLE E - Transportation Companies Operating in South Carolina. Selected
Statistics for Fiscal and Calendar Year 1997.

12
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CONSUMER SERVICES DEPARTMENT

The Consumer Services Department’s primary responsibility is to respond to public
contacts to address consumer complaints and inquiries concerning the utility and
transportation companies regulated by the Commission. Utility customers can contact the
Department by mail or through the Public Service Commission’s local or toll-free
telephone numbers. Customers can also visit the Public Service Commission’s office in
Columbia to discuss utility and transportation related concerns. Consumer Services
Investigators are available Monday through Friday, from 8:15 a.m. to 4:45 p.m. to
respond to the public and investigate billing, service and other utility and transportation
related problems.

The Consumer Services Department was created in August 1991. The department’s
function is to work with the utility and transportation companies and their customers in
an informal process to settle disputes and complaints and to advise the Commission and
the public on evolving issues which may impact the public interest of the consumers in
South Carolina. In addition to the investigation of consumer complaints, the
department’s investigators testify in complaint hearings and other consumer related
hearings before the Commission, enforce the rules and regulations governing the utility
and transportation companies regulated by the Commission, and assist in the
development of regulatory policies.

Consumer Services provides an analysis of the complaint activity to monitor the utility

and transportation companies’ compliance with the Commission’s rules and regulations
governing the services provided to their customers.
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CONSUMER SERVICES DEPARTMENT

FISCAL YEAR SYNOPSIS
JULY 01, 1997- JUNE 30, 1998

NUMBER OF CLASSIFIED POSITIONS....... 6

COMPLAINTS RECEIVED AND PROCESSED....2241

TELECOMMUNICATION WATER
BILLING........coovvenn 537 BILLING................ 55
SERVICE............cc... 312 SERVICE............... 14
RATES.......oviiiiiin 28 RATES..............ol. 19

REGULATORY............... 7 REGULATORY...... .. 1
SAFETY ....ooovviiiiin.s 2 SAFETY .....ooeenin 1
SLAMMING & MISC.....505 MISCELLANEOUS....2
TOTAL................. 1391 TOTAL............... 92
ELECTRIC SEWER
BILLING................ 447 BILLING.........cccovvnane 8
SERVICE............... 102 SERVICE.................... 9
RATES...............0. 2 RATES.....c..oooiiiiins 1
REGULATORY.......... 2 REGULATORY............ 2
MISCELLANEOUS....51 SAFETY.....coovvvininnnnn. 0
SAFETY.....ooovvivnnnnnn. 2 MISCELLANEOUS........ 2
TOTAL............... 606 TOTAL........cennnen. 22
GAS TRANSPORTATION
BILLING........cccoinns 85 BILLING..........oovninnenen 0
SERVICE.................. 20 SERVICE.................... 1
RATES........cooiii 0 RATES.......coooviiiiinns 0
REGULATORY............ 0 SAFETY....ccovvviviiinninn. 1
SAFETY......covovviiiins 1 REGULATORY........... 20
MISCELLANEOUS....... 2 MISCELLANEUOS........0
TOTAL............... 108 TOTAL.........c.enne. 22

METER TESTS AND/OR ON SITE INSPECTIONS

Electric 30

Gas 1
Tele 7
Water 33
Sewer 5

Total 76
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INCOMING WATTS CALLS RECEIVED

e July 1997 1,932
e August 1997 2,448
e September 1997 2,485
e QOctober 1997 2,411
e November 1997 2,523
e December 1997 2,579
e January 1998 2,048
e February 1998 2,496
e March 1998 2,298
e April 1998 2,609
e May 1998 2,461
e June 1998 2,504
e TOTAL 28,794
Average per Month 2,399

ADDITIONAL ESTIMATED INCOMING CALLS RECEIVED

Fiscal Year 97/98

OUT BOUND CALLS MADE IN RESPONSE TO CONSUMER CONTACTS

o July 1997 403
e August 1997 285
e September 1997 401
e QOctober 1997 264
e November 1997 272
e December 1997 260
e January 1998 287
e February 1998 422
e March 1998 513
e April 1998 412
e May 1998 447
e June 1998 426
TOTAL 4,392
Average per Month 366
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V. UTILITIES DEPARTMENT

The function of the Utilities Department of the Public Service Commission is to perform
the necessary duties related to the regulation of utilities under the jurisdiction of the
Commission. Management plans, coordinates, directs and supervises the work of the four
areas as shown below:

Gas

Electric
Telecommunications
Water and Wastewater

Each area on the following pages of this report summarizes the activities of this
Department for the fiscal year 1997-1998, affecting the various utility groups. 544 orders
were issued through this Department during the fiscal year, and public hearings were held
in connection with 178 of these orders.

A. GAS

There are four private corporate natural gas utilities serving customers in South Carolina.
The rates and services of these utilities are subject to jurisdiction of the Public Service
Commission. The natural gas utilities and the communities they serve are listed in the
tables included in this report.

Natural gas brought into South Carolina is produced principally in the gas fields of
Louisiana and Texas, including the offshore areas in the Gulf of Mexico. During the fall of
1978, our State started receiving gas from Algeria. Liquefied natural gas was transported
from Algeria to a regasification plant and marine terminal located on Elba Island, which is
near Savannah, Georgia. However, this plant operated by Southern Energy Company,
presently is not receiving the shipments because the Algerian Government has terminated
the contract for the supplies.

Gas is transported to South Carolina by two interstate pipeline companies:
Transcontinental Gas Pipeline Company and Southern Natural Gas Company.
Transcontinental's pipeline crosses the State in the northwest corner, passing just south of
Anderson and Spartanburg, South Carolina, while Southern's pipeline enters and terminates
in our State at a point near Aiken. All natural gas consumed in South Carolina is
transported to the State by these two interstate pipelines which furnish gas to natural gas
authorities, municipalities, and privately owned gas utilities.
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The Federal Energy Regulatory Commission (FERC) has jurisdiction over rates and
services of interstate pipeline companies and the price of natural gas sold and transported
by interstate pipelines. These price fluctuations have a direct bearing on the cost for natural
gas to the ultimate consumer in South Carolina.

Many communities in South Carolina are receiving natural gas through facilities owned by
municipalities or gas authorities over which the Commission has no rate or service
jurisdiction. However, the South Carolina Gas Safety Act of 1970 vested the Commission
with pipeline safety jurisdiction over all gas system operators not subject to Federal Energy
Regulatory Commission jurisdiction. Therefore, pipeline safety jurisdiction includes public
utilities, municipalities, natural gas authorities, certain facilities operated by interstate
companies, certain public housing authorities and others who purchase natural gas through
a master meter for subsequent distribution to individual consumers, certain liquefied
petroleum systems, and methane landfill facilities. As of June 30, 1998, the Commission's
pipeline safety jurisdiction included a total of twenty-eight (28) individual operators.

All four private gas utilities are operating under the provisions of curtailment plans
designed to allocate gas on the basis of priority of service established by such factors as
efficiency of use, safety considerations, consumer reliance, and alternate fuel availability.

Two factors showing the pace of activity by natural gas utilities are the average number of
customers and the gross plant investment. The growth in total customers served by each
privately owned gas utility is shown by one of the accompanying tables. The total of
natural gas customers grew from 302,293 in 1993 to 351,279 in 1997 for an increase of
16.20% over the five years.

Rates were adjusted in accordance with approved purchased gas adjustment clauses that are
designed to track changes in rates of interstate pipeline companies. Two companies
adjusted rates during the winter period in accordance with a Weather Normalization
Adjustment (WNA).

The Commission has issued Orders to all privately owned natural gas utilities, under the
Commission's jurisdiction, establishing annual hearings to review the utilities' purchased
gas adjustment procedures and gas purchasing policies. During this fiscal year the
Commission completed these annual hearings for four (4) privately owned utilities.

Because of various changes in the regulatory policy at the federal level, the gas industry is
going through considerable changes. The customers in our State are now permitted to
purchase their own gas supplies and rely only on our gas utilities to transport the gas. The
gas utilities also are permitted to secure their own system supply gas from sources other
than the interstate pipelines.
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FERC has issued Orders that have changed the function of interstate pipelines from a
supplier to a transporter of gas. Recent Orders issued by FERC are designed to create a
competitive, deregulated business in buying and selling gas on the interstate level. The
local intrastate distributors will now have several different sources to secure their supplies
from and the interstate pipelines will primarily only be used for transportation purposes.

In calendar year 1987 the Federal Energy Regulatory Commission (FERC) issued an order
to the interstate pipelines whereby mechanisms were adopted for the recovery of buy-out
and buy-down costs. These cost are associated with payments made by the interstate
pipelines to producers to extinguish outstanding take-or-pay liability under existing
contracts, or to reform the price, volume or the terms of the contracts. In the years
following enactment of the Natural Gas Policy Act, interstate pipelines sought to obtain
additional supplies, much of which were purchased under contracts incorporating
substantial take-or-pay obligations. However at the same time gas prices were being driven
up, demand for natural gas began to soften and the interstate pipelines began to incur
take-or-pay obligations from the producers. Both interstate pipelines serving our State
have begun to collect these charges from the natural gas distributors under the
Commission's jurisdiction. The Commission has ruled that the gas distributors may
recover the charges from their customers through their approved purchased gas recovery
procedures.
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B. ELECTRIC

The Utilities Department is responsible for providing the Commission with data and
information necessary for the regulation of all privately-owned electric utilities operating
in South Carolina. This regulation of the electric utilities is designed to provide adequate
service at reasonable rates to the people of South Carolina while assuring that these
utilities are provided an opportunity to earn a reasonable rate of return on the fair values
of properties devoted to the public service.

AVAILABILITY OF ELECTRIC POWER

Carolina Power & Light Company, Duke Power and South Carolina Electric & Gas
Company, the three major utilities serving the State continue planning and building
facilities so that adequate electric power will be available for present customers and those
who select to locate within the State.

South Carolina customers are receiving power from the Clarks Hill Project, the Hartwell
Project, and the Richard B. Russell Project through the transmission lines of the South
Carolina Public Service Authority, Duke Power and South Carolina Electric & Gas
Company.

The VACAR Group of the Southeastern Electric Reliability Council is a group of electric
utilities operating in Virginia, North Carolina and South Carolina and includes Carolina
Power & Light Company, Duke Power, South Carolina Electric & Gas Company, South
Carolina Public Service Authority, Virginia Power Company, as well as two smaller
utilities (Yadkin and SEPA). This Council was formed to increase reliability of bulk
electric power supply to the region and is one of the national groups which makes up
several area councils. These companies exchange information on planning, construction,
system loads and other matters affecting the bulk power supply within the area.

All three of these major South Carolina utilities are also purchasing power from small
power producers and cogenerators as required by the Federal Energy Regulatory
Commission under the Public Utility Regulatory Policies Act of 1978 (PURPA) to meet
system loads.

GENERAL RATE CHANGES

The South Carolina electric consumer, after having enjoyed continually decreasing costs
from 1931 to 1969, has seen increases in rates beginning in 1970. The increasing cost of
money, construction, fuel and other items which go into the expense of providing electric
service have dictated the need for the Commission to grant increases to the utilities under
its jurisdiction. These increases are designed to insure that the Companies will be able to
continue to provide adequate and reliable service while recovering the prudently incurred
costs to serve the increasing demand.
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Carolina Power & Light Company filed for an increase in February 1987 to cover a
portion of the cost of the Harris Nuclear Plant and filed the companion request in March
1988. CP&L’s last general rate increase occurred in August 1988.

Duke Power Company’s last general rate increase was granted in November 1991 to
include costs associated with the new Bad Creek Hydro facility. The Commission
approved an overall rate decrease of approximately 8% effective June 1996 pursuant to
decreasing buy-back power levels associated with the Catawba Sale Agreement.

South Carolina Electric & Gas Company filed an Application for a two-phase increase to
be effective January of 1996 and 1997 to coincide with the commercial operation date
and property tax liability of the coal-fired Cope Electric Generating Station, respectively.
A determination was made in this matter in January 1996, resulting in a two-part increase
totaling approximately 9% effective January 15, 1996 and January 1997, respectively.

INTEGRATED RESOURCE PLANNING (IRP)

Good planning and management have provided South Carolina with adequate and
reliable electric power in the past and the organizations which generate and sell electric
power in South Carolina continue to provide adequate power at reasonable rates for the
present and future needs of the State. In order to assist in the accomplishment of these
goals the Commission, in 1987, began general proceedings to establish a framework for
Least Cost/Integrated Resource Planning (LCIRP) development. A conference was held
in October 1988 and was jointly sponsored by the North Carolina Public Utilities
Commission and the South Carolina Public Service Commission with the North Carolina
Alternative Energy Corporation as the Coordinating Agency. The purpose of the
conference was to explore the areas of LCIRP from which a cohesive plan might be
developed independently for each State while sharing the same background and
resources.

The Commission issued procedures in 1991 requiring the utilities to file Integrated
Resource Plans (IRPs). The Commission has authority to require filing of IRPs by
utilities and to require other actions to implement integrated resource planning in South
Carolina.

The objective of the IRP process is the development of a plan that results in the
minimization of the long run total costs of the utility’s overall system and produces the
least cost to the consumer, consistent with the availability of an adequate and reliable
supply of electricity while maintaining system flexibility and considering environmental
impacts. In conjunction with the overall objective, the IRP should contribute toward the
outcomes of improved customer service, additional customer options, and improved
efficiencies of energy utilization.

Pursuant to the procedures, each utility was required to file a detailed 15 year IRP every
three years beginning in 1992. The IRP filing must contain a statement of the utility’s
long-term and short-term objectives and how these objectives address the overall
objective of the IRP process as stated by the Commission. The filing must also indicate
how the utility’s resource plans seek to ensure that the utility incorporates the lowest cost
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options for meeting the consumers’ electricity needs consistent with the availability of an
adequate and reliable supply of electricity. Some other requirements of the utility’s IRP
filing include the evaluation of the cost effectiveness of each supply-side and demand-
side option, consideration of the environmental costs of the plan, a demand and energy
forecast, a discussion of risk assessment associated with the plan, transmission
improvements and/or additions necessary to support the plan, evaluation and review of
existing demand-side options utilized by the utility as well as discussion of future '
demand-side and/or supply-side options.

Finally, the IRP procedures require that the Commission review a utility’s IRP filing to
evaluate the extent of compliance with the Commission’s procedures for the specific
purpose of determining whether the plan is reasonable at that point in time. The
Commission is also to review and determine whether the options selected and
incorporated within the IRP are consistent with the Commission’s procedures and
whether such options have been justified by the utility within its IRP filing. The
Commission does not intend to dictate to utility management the specific options that
should be adopted as part of the IRP. The utility must maintain responsibility for its
performance regarding the implementation of the selected resource options. When the
Company seeks to recover its costs, the Commission will determine whether the costs,
incurred over time, resulting from implementing each chosen option are reasonable. The
Commission may also review the appropriateness of the Company’s implementation
process for each option. The IRP procedures provide that a utility may file a cost
recovery plan with the Commission for approval.

During 1992 and 1995, CP&L, Duke, and SCE&G each filed their respective IRPs with
the Commission consistent with the requirements of the Commission’s IRP procedures.
During 1993 and 1996 respectively, the Commission processed these filings per
established procedures.

The Commission also required that each utility file a Short Term Action Plan (STAP) as
a separate document in the two intervening years. The STAP is a status report on the
implementation of each Company’s IRP. CP&L, DUKE, and SCE&G have each filed its
STAP for 1993, 1994, 1996 and 1997. Lockhart Power is not required to file a STAP.

RATES

During 1997, the 945,107 residential customers in South Carolina served by the
privately-owned electric utilities paid $937,368,270 for 12,448,032,000 KWH of
electricity. The average South Carolina residential customer used 13,171 KWH annually
at an average cost of $991.81 or 7.53 cents per KWH, a 6.24% decrease in usage, a
6.36% decrease in a total bill and a decrease of 0.13% in cost per KWH from 1996. In
comparison, the average United States consumer paid 8.94 cents per KWH, a 1.02%
increase in cost per KWH from 1996 and 18.73% more per KWH than the average South
Carolina residential ratepayer.

There were 164,074 commercial and small power customers of the privately-owned
utilities who purchased 10,978,362,000 KWH at an average rate of 6.21 cents per KWH,
compared to the national average of 7.83 cents per KWH.

48



The 3,868 industrial customers of the privately-owned utilities in South Carolina
purchased 21,428,715,000 KWH at an average rate of 3.90 cents per KWH, compared to
the national average of 4.69 cents per KWH.

Industries now located within South Carolina and those desiring to move into the State
will find that electric power can be secured throughout practically the entire State.

TERRITORIAL ASSIGNMENT ACT

The General Assembly passed the “Territorial Assignment Act” in 1969 and the
Commission, pursuant to the Act has required all “electric suppliers” to file maps with
the Commission showing distribution electric lines in existence as of July 1, 1969. As of
July 1, 1971, mylar maps of all counties in South Carolina had been filed with the
Commission and negotiations between the “electric suppliers” was begun.

Territory in most of South Carolina has been agreed upon by “electric suppliers”, except
some areas left unassigned, and Orders approving the assignment of these areas have
been issued by the Commission. Service rights and territorial issues continue to be heard
and adjudicated by the Commission.

SITING ACT

The 1971 General Assembly passed an Act to give the Commission authority over
“UTILITY FACILITY SITING AND ENVIRONMENTAL PROTECTION” effective
January 1, 1972.

The three major utilities are now providing for the Commission, on an annual basis, a
report containing a minimum ten-year forecast of loads and resources including
contemplated construction.

COMPETITION/RESTRUCTURING

The National Energy Policy Act of 1992 encouraged competition in the electric industry.
As a result, The Federal Energy Regulatory Commission (FERC) sought to promote
competition in wholesale electric markets through the issuance of Order No. 888 on April
24, 1996. This Order requires that all public utilities which own, control or operate
facilities used for transmitting electric energy in interstate commerce provide open access
to these facilities on a non-discriminatory basis.

Electric restructuring in South Carolina has received considerable attention in recent
months. Legislation was filed in the South Carolina General Assembly during the 1997
session addressing restructuring of the existing electric industry into a more competitive
market. In order to accomplish this, it will likely require modifications of existing statutes
and laws which will change the regulatory process and the manner in which electric
utilities currently conduct operations in South Carolina. No South Carolina legislation
was finalized during the 1997 or 1998 session pertaining to electric restructuring.
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The Public Service Commission of South Carolina continues to study, monitor and gather
information from within South Carolina as well as throughout the country, in order to be
in a position to provide knowledgeable insight and input on this complex, evolving
process. As part of this process, the Commission, in August 1997, held an information
gathering proceeding which provided a forum for interested persons and entities to
present views on deregulation and restructuring of the electric industry in South Carolina.
There were approximately thirty initial filings/inputs as a result of the public notice,
followed by a comment period and the proceeding in August.

Most restructuring proposals contemplate customer choice of generation supplier while
maintaining the basic status of the transmission and distribution systems as they currently
exist. In response to a Legislative request, and resulting from the fact gathering
proceeding, the Commission submitted a PROPOSED ELECTRIC RESTRUCTURING
IMPLEMENTATION PROCESS report to the South Carolina General Assembly on
February 3, 1998. This document provided only a Process for implementing electric
restructuring but did not address the fundamental question of whether restructuring is in
the public interest. This question and several other major policy issues were
recommended to be addressed and resolved by the General Assembly before proceeding
with restructuring. The Report recognized South Carolina’s enviable position in the areas
of energy costs and economic development, and urged caution and careful consideration
and deliberation as there may be little to gain and much to lose by being at the forefront
of a restructuring movement. The Commission’s PROPOSED ELECTRIC
RESTRUCTURING IMPLEMENTATION PROCESS document may be accessed on the

Commission’s web page at http:www.psc.state.sc.us/publications/pubs.htm.
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INVESTOR-OWNED UTILITIES INSTALLED GENERATING CAPABILITY IN SOUTH CAROLINA-1997

Net Plant Capability (Megawatts)

Internal
Fossil Combustior Nuclear
UTILITY / PLANT Location (SC) Steam Turbine Steam Hydro Total
Carolina Power & Light
Darlington............. Hartsville - 812.00 - - 812.00
H.B. Robinson....... Hartsville 174.00 15.00 683.00 - 872.00
Total......cceevvenen 174.00 827.00 683.00 - 1,684.00
Duke Power
Bad Creek............ Salem - - - 1,065.00 1,065.00
Buzzard Roost...... Chappels - 196.00 - 12.00 208.00
Catawba.............. Rock Hill - - 282.00 - 282.00
Cedar Creek......... Lancaster - - - 33.00 33.00
Dearbomn.............. Great Falls - - - 36.00 36.00
Fishing Creek........ Great Falls - - - 40.00 40.00
Great Falls Great Falls - - - 24.00 24.00
Jocassee............. Salem - - - 610.00 610.00
Keowee............... Six Mile ] - - - 140.00 140.00
Lee....cceiiiininnennes Williamston 370.00 90.00 - - 460.00
Ninety Nine island.. Cherokee Falls - - - 3.00 3.00
Oconee............... Newry - - 2,538.00 - 2,538.00
Rocky Creek......... Great Falls - - - 25.00 25.00
Wateree............... Camden - - - 66.00 66.00
Wylie.....cooooveeeennnn Rock Hill - - - 61.00 61.00
Total......eeernnene 370.00 286.00 2,820.00 2,115.00 5,591.00
Lockhart Power
Lockhart Power...... Lockhart - - - 12.30 12.30
South Carolina Electric & Gas
Burton.................. Burton - 34.50 - - 34.50
Canadys............... Canadys 430.00 16.00 - - 446.00
Coiternrnniiiiieenieenn, Columbia ) - 30.00 - - 30.00
Columiba.............. Columbia - - - 10.00 10.00
Cope...cooovininninnnn. Cope 408.00 - - - 408.00
Faber Place.......... Charleston - 10.00 - - 10.00
Fairfield................ Parr - - - 512.00 512.00
Hagood.......cc....... Charleston - 95.00 - - 95.00
Hardeeville............ Hardeeville - 14.00 - - 14.00
McMeekin............. Irmo 252.00 - - - 252.00
Neal Shoals.......... Carlisle - - - 5.20 5.20
Parr Shoals........... Parr - 74.00 - 14.00 88.00
Saluda................. Irmo - - - 206.00 206.00
Savannah River..... Aiken 35.00 - - - 35.00
Stevens Creek...... Augusta GA - - - 9.00 9.00
Summer..........euees Jenkinsville - - 635.00 - 635.00
Urquhart............... Beech island 250.00 38.00 - - 288.00
Wateree............... Wateree 700.00 - - - 700.00
Williams (GENCO). Goose Creek 560.00 - - - 560.00
Willams................ Goose Creek - 49.00 - - 49.00
Total.....covvneenn. : 2,635.00 360.50 635.00 756.20 4,386.70
Total 3,179.00 1,473.50 4,138.00 2,883.50 11,674.00

51



-2oud aseyoind s39s DSdOS YoIUM Joj saptjioed "0 'S woy saseyoind Joj uonesauas) (¥)

‘Auedwo) Bunessuas eutjoie) yinos woly paseyoind uonesauab [1Isso4 swelliip ()
"Z6-LE-Z1 dANDaYa adiAI8s Wol) pamal sem jueld Buneisuab oio9e-wea)s pooieH pajany j1sso} 3yl (2)
"Z PUE | S)iun JO dISUSIBUMO %G Z] SJaMOd a3nQ Ajuo apnoul o} paipoi (1)

006'89.'895°0G 000°cLG'OLL 005'G522S8'6Y 00G°120'vEQ'Y 000'L06°166'0Z  000°652'2EE'C 000‘'veo'ves’'st e ‘'S el
000'886°1.2'2¢2 000'420'Le 000°296'v¥2'22 000°S¥¥'LL6 000'10¥'GE8'Y 000°ZEE'09L2 ooo'sgLiLiZ'vL e [E101,
000°¥26°02E'v - 000've6°02e’ Y - - 000°eYi‘s 000°18L°GLE'Y ¥9a1p 88009 (g) e Suweljip
000°0E6'vP8°E - 000°0E6'¥P¥8°E - - - 000°0£6'v¥8°'E Qalsjlepy T 9943l
000°G8£'866 - 000'G8€£ 866 - - 000982 000°606'G66 pueisjyosag "ttt peynbin
000°L0¥'6e8'Y - 000'L0Y'GER" Y - 000°LOY'GES'Y - - SjiASUUSf T Jswuwng
000°0L5'v6 - 000'01G'v6 -000°0L5°v6 - - - V9 eisnbny e Y831 SUBASIS
000'¥6E'a5L 000'v6£°G5L - - - 000°v6e'sS1 usqly "t IaAlY yBUUBABS
000'62¢£'¥02 - 000°62E902 000°'62£'¥02 - - - ounyp e epnjes
000'40L°€8 - 000'v0.°€8 000°10G'GL - 000'€02'8 - lied
000'629'62 - 000'629'62 00062962 - - - 9Isiped
000°896'Z15°L - 000'896°C1LG°L - - - 000°'896°CILG'L ou
000CLe - 000212 - - ooo°ziz - a|piaeapleH
000°.85'82 - 00028582 - - 000°£85°82 - uojsspeyn
000'656'L1G - 000'656°£1S 000'656°L1LS - - - ded
000692 - 000'692 - - 000'692 - uojsapeyD
0006V vEY ¥ - 000 V6V VEY'Y - - 000°08%'60L'2 000'vi0'see’e ado)
00081561 - 000'81S'6Y 00081561 - - - eiqunjod
000'zL2'e - 000'zL2'e - - 0002 - e|lquiniod
000°261°921L°L - 000°z6L8TL'L - - - 000°Z61'82L°L sApeued
0000622 - 000'062°2 - - 000'062°C - uoung
%30S
005'0£9'98 000'v1L8°C 005°968'c8 005'058°c8 - - - Heyyooq ot Heyoo
LHVHMOO0T
000° LYY veY'0Z 00068812 000°255°22y 0T 000'69.'825°¢C 000216'8L6°GL 000'8¥0°LL ooo‘eeg'elte e ejoL
000°G28'051 - 000'628'05L 000°628°051 - - - HH o0y o allAM
000°1L09'v€2 - 000°109'vEZ 000°1L09'vEC - - - uspwey et salaley
000'6¥6'SE - 000'GY6°SE 000'G¥6°GE - - - sledjealy TTTTTC %8810 Ajooy
000'690'869'CL - 000°690'869°¢ 1L - . 000°G90'869'€} - - AamaN '98u0d0
000°'026'2L - 000°'026°2L 000'026°2L - - - Siled @8y018UD "*'pue|s| SUIN AJBUIN
000'882'9L6 - 000°'882°9L6 - - 000'a9t'C 000'€Z8’EL6 UOJSWIBIIIAY - "o errremmmemmeeeee s 997
000°2£9'62 - 000°'L£9°62 000°2£9'62 - - - SN XIS Tt 99MOTH
000°e81'59. - 000°€8¥'G9.L 000°€8%'G9.L - - - weleg et 99sSEI0r
000'62¥'LS - 000°'62¥'LS 000'62V'LS - - - sjledjesry YT slied jesio
00022204} - 000'z2Z'0LL 000°zzz'0LL - - - siledealy tTYT”Y yea17 Bulysty
000°L¥L'v¥L - 000'L¥L'v¥L 000°L¥L'vil - - - sjleqjealn CrttTTTYTTYTY uwioqiesqg
000°65¥'9Z1 - 000°GGY'9zTL 000'65¥'921 - - Jeyseoue ettt J8al1) Jepa)
000'L$8°'022'C - 000°.¥8'02Z'C 000°2¥8'0Z2°C - - 0y (1) egmeied
000'¥82'59 - 000'v82'G9 000°10.'95 - 000'€8S'8 - sieddeyy 1sooy plezzng
000'708'¢eL'L - 000'v08'€eL’L 000'v08'ceL’L - - - weeg ettt j@a1D peg
- - DINd
000°699'GL L' L 000°68.'71L9 000°088°001 2 - 000'885°L61'9 000'6.8°09L ooo'civ'ey, 0 e |ejol
000°62L°c¥6'9 - 000°6ZL'EY6'Q - 000'88G°L61°9 000'gzL'e 000°ELyeyrL Sliiasuey T uosuiqoy "ga'H
000°162°251 - 000°LG.'LGL - - 000°1GL'2GL - sliAsue Tttt uoibuipeq
1840
et () 1amod uonelsusn) OIpAH 1E31ONN auiging 9| |Iss04 (DS) uoyeoso ueld Auedwo)
19N paseyonidq felol

VYNIMO¥VD HLNOS NI ONILYHIJO SAILINIOYS TWNOILDIASIENr WOYS (8sn jueld Buipnioxs) NOILYHINIO ¥NOHLLYMOTIM D14 10313 L661

N
[7aY



Aouaby 1amod |edioiunpy Juowpaid,

6E¥y LLL'vze'es 806°LLZ L [ejoj
I8¢ .Fmo.mi.mr L0v'GYe
oL'¥y 080°8ZYy'S 26£'e8 9%30S OJOGSUUIp
29'¢ 826°'¢2.'8 8v.'0v2 9%30S BingsbuelQ
99’y £20°166 192°le 99308 NOIUWIODON
S0y 810'88%'S $EG'GEL HeyxooT uolun
99'v 2£9'v62'9¢ GZZ'19S
GlL'G 2£8°'80. 7L 120'98¢ Jamod a)ng *VdNd
€0’G mmm,omv.w 806'81 lamod a)ng edsusg
¥9'¢ 129'8.¢€ 66€°01 Jamod a3ng Awsdsold
A4 z2eo'erl'y G9/.°/8 lamod ajng poomusals)
60 08L°L2Y 2zvol lamod ajng }1Isep\ engd
av'e LES LLL'Y $G9°'0C1 1eMOd s}ng ‘Aluf) uosws|)d
86'¥ 0€0°'662'8 22991 18dO uspuwed
Umyj 1ad $ SINOH Auedwo) Ajjedisiunpy
sjua)n anuanay nemebay
ajey ‘AY

J1VS3d J04 SAILITVCIOINNIN OL S3TVS L661

53



€L9°1E6'EEG'C GZE9LL'L 000°0g6'0ze'9y T S9|es JI09|3 [Bj0 L
N&N.@QO.N - . teesecessiencnnennes SNUBASY D1109|3 Lm_.._uo
©wwsmmw—©Nm-N mNm»GFF-F OOO»ONO»ONW»@# ------------------------------------------ --—mMOI_I
ONN.@NN.N c OOO.\.&@.V.V—. .................................. w0>_um._®QOOO
LLL'YTT'ES b 000'806°bb2'L ojesay 40} [edioluniy
S06°2€8°'G9¥'C LIE9LLL 000'G20'¥96'yy o SOIES [IB19Y [el0L
@MN.WWN.O_‘ NON.M . Ooohwwa.wo—. ................................ mc_ur_m_l_ 19948
NwP-omm.mmm www»m ooo~mFN»wNv. FN ....................................... _NMLHWDUC—
z1z'6v1°289 v.0'%91 ooo'zog'sL6'0L T Jemod ||ews pue [eldIsuwo)
Oquwmm;Nmm NOFsmvm ooo-mmo.wvv.wr ..................................... _m_ﬂcmumwmm

$ siawolsny PIOS SINOH 90IAJaG JO ssel)

anuansy JO 'ON Hemojpm
166}

S3ALNILA DIF103713 TYNOILLDIASIHNr Ag
VNITOHVO HLNOS NI ¥43MOd J1d10313 40 FVS

54



Pw.rmm FN-P-mF mm-N ONNnmmmuNmm NOF—mvm ooo-Nmonwv¢.NF ------------------------------------- —mﬁo.._l
v¥'850°L viz'el 108 208'25¢e'esy GlE'/2Y 000°G81°L¥9'S 'Se9) ' 0LJ08|3 BUIOIED UINOG
£€8°L18 €Y0°CL 619 125090y G96'Y 000'G6L'6G e Jamod HUeuUo0T
68'G88 606°'CL 98'9 000°9.0°6E€E ASYANA 1> 000°Li8OPE'Y et Jamod ajng
GC'1L60°L avgcl 88°L Lv6'8.8'L¥L GLo'oclL 000‘LpC008'L b1 B Jomod euljoied
$ Jawosn) HMM 18d $ slswo)sny sInoH Auedwo)
ng Jad sjuan SBNUaASY JO 'ON nemoiy

fenuuy HMM ey

‘Bay Bay

1,661

VNITOHVYO HLNOS NI ONILVH3JO S3ILINILN OI™¥L0313
IVNOILOIASIHNe I0IAY3S TVILNIAIS3Y

55



ot'6SE 0'88€ 19'€G¢E ¥2Z 60V 00°€vE 00°G8¢
96'€82 69'80€ ¥6'v82 8212€ 0€'2.2 0£'60¢
AR AN ££'622 1z2'912 zeSre 09112 09°'€£2
08'9/1 99'681 68181 vE'v02 GL'8l1 GL 66
80°L¥L 86'671 8y iyl 9£'€9l 06°GPL 06261
9€°'50} 0S0LL ZLVELL 8e'zelL SOElL G002}
$9'69 29°0.L 618/ ov'L8 0208 0z'28
169G €145 00°69 00'S9 90°29 9029
8l v 8 vy 8€°0S 8€°0S Z6'1G 2618
z8'.€ 658 LO0°EY LOEY GEPY GEPP
16712 T A4 8.v2 8/°%Z £¥'6Z £¥'ST
9e2l 1921 18°EL L18EL L0'¥L 071
009 91’9 05’9 0S5'9 059 059
8661-094-6 9661-190-10 L661-AVIN-LO 1661-ddV-10
(0oe@g-uer) (o8@-uer) (AeW-100)  (deg-unr) (unp-AoN)  (100O-INT)
(¥) LdvHMO01 (z-s¥) DING (89) ©%308 (s3d) 184D

000S
0oovy
000¢€
00s¢c
000¢
0051
000!
008
009
00s
)14
001
0
HLNOW/HMM

‘JALLO3443

VNITOHVI HLNOS 40 NOISSININOD 3DIAY3S J11gand

8661-NNr-oc€ 40 SV
S3ALLIMILN JIF103713 TVNOLLOIASsIdaNe

NOSIHVAINOD 71118 O1d 103713 TVILN3AIS3H

56



RESIDENTIAL SERVICE STATISTICAL COMPARISON MAJOR
JURISDICTIONAL ELECTRIC UTILITIES OPERATING IN SOUTH CAROLINA

Avg Annual Avg
Rate KWH Annual
No. of Revenues Cents per Bill
Company Year Kilowatthours Customers $ per Kwh Customer $
CP&L
1932 7,503,977 10,204 458,118 6.11 735 44.90
1935 10,939,600 11,731 494,501 4.52 933 42.15
1940 26,657,500 18,196 768,002 2.84 1,465 41.66
1945 48,237,700 28,763 1,329,294 2.76 1,677 46.22
1950 126,559,100 49,809 2,955,715 2.34 2,541 59.34
1955 234,196,700 62,850 4,903,123 2.09 3,726 78.01
1960 350,927,100 69,435 6,790,603 1.94 5,054 97.80
1965 486,304,700 73,664 8,597,603 1.77 6,602 116.71
1970 840,720,400 82,366 13,642,891 1.62 10,207 165.64
1975 1,072,863,827 92,596 31,416,152 2.93 11,587 339.28
1980 1,362,446,803 100,335 58,380,674 4.28 13,579 581.86
1985 1,332,833,000 108,870 95,214,114 7.14 12,242 874.57
1990 1,565,239,000 117,040 130,677,901 8.35 13,374 1,116.52
1991 1,591,083,000 118,241 130,617,041 8.21 13,456 1,104.67
1992 1,606,922,000 119,789 130,299,803 8.11 13,415 1,087.74
1993 1,751,078,000 121,668 141,621,008 8.09 14,392 1,164.00
1994 1,667,067,000 123,964 135,554,465 8.13 13,448 1,093.50
1995 1,808,552,000 124,894 144,961,042 8.02 14,481 1,160.67
1996 1,864,666,000 128,426 148,400,552 7.96 14,519 1,155.53
1997  ° 1,800,241,000 130,015 141,878,947 7.88 13,846 1,091.25
Duke Power
1932 13,514,460 22,376 756,739 5.60 604 33.82
1935 19,625,277 27,481 844,898 4.31 714 30.74
1940 46,718,561 41,7714 1,479,019 3.17 1,118 35.41
1945 81,357,603 66,674 2,356,201 2.90 1,220 35.34
1950 267,271,888 100,973 5,952,778 2.23 2,647 58.95
1955 539,349,847 135,167 11,227,918 2.08 3,991 83.07
1960 813,239,146 155,543 16,026,582 1.97 5,228 103.04
1965 1,168,815,918 175,944 21,478,962 1.84 6,643 122.08
1970 2,023,344,799 210,073 34,946,803 1.73 9,632 166.36
1975 2,824,847,000 251,187 84,049,250 2.98 11,246 334.61
1980 3,577,197,000 280,843 144,639,000 4.04 12,737 515.02
1985 3,665,154,000 308,491 224,197,000 6.12 11,881 726.756
1990 4,307,688,000 338,273 304,220,000 7.06 12,734 899.33
1991 4,448,761,000 343,887 316,987,000 7.13 12,937 921.78
1992 4,493,299,000 349,016 322,470,000 7.18 12,874 923.94
1993 4,844,346,000 354,114 352,334,000 7.27 13,680 994.97
1994 4,602,690,000 360,403 333,602,000 7.25 12,771 925.64
1895 4,964,054,000 367,485 358,640,000 7.22 13,508 975.93
1996 5,165,151,000 374,707 363,331,000 7.03 13,785 969.64
1997 4,940,811,000 382,752 339,076,000 6.86 12,909 885.89
SCE&G
1932 16,078,367 26,062 1,026,706 6.39 617 39.39
1935 24,173,590 29,106 1,125,266 4.65 831 38.66
1940 58,901,367 44,014 1,893,465 3.21 1,338 43.02
1945 114,790,200 62,139 3,166,999 2,76 1,847 50.97
1950 238,937,234 97,699 6,200,950 2.60 2,446 63.47
1955 519,258,250 138,337 12,457,586 2.40 3,754 90.05
1960 850,217,186 161,482 18,394,090 2.16 5,265 113.91
1965 1,281,895,086 188,343 25,858,455 2.02 6,806 137.29
1970 2,250,612,558 228,417 42,866,987 1.90 9,853 187.67
1875 2,893,003,110 263,711 106,338,964 3.68 10,970 403.24
1980 3,743,632,858 297,580 187,748,480 5.02 12,580 630.92
1985 4,032,261,000 336,253 311,277,888 7.72 11,992 925.73
1990 5,082,965,000 381,320 353,138,617 6.95 13,330 926.10
1991 5,153,506,000 389,070 361,582,790 7.02 13,246 929.35
1992 5,155,889,000 395,471 353,655,540 6.86 13,037 894.26
1993 5,650,759,000 401,427 402,718,720 7.13 14,077 1,003.22
1994 5,311,139,000 407,055 398,820,501 7.51 13,048 979.77
1995 5,726,815,000 413,207 425,486,416 '7.43 13,859 1,029.72
1996 5,939,703,000 419,789 466,364,247 7.85 14,149 1,110.95
1997 5,647,185,000 427,375 452,352,802 8.01 13,214 1,058.44
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ORGANIZATIONS FURNISHING ELECTRIC SERVICE
IN SOUTH CAROLINA AS OF JUNE 30, 1998

COMPANY

MANAGING OFFICER, ADDRESS

PHONE NUMBER

PRIVATELY OWNED

Carolina Power & Light Company

Duke Power Company

South Carolina Electric & Gas Company

Lockhart Power Company

Related Organization

Public Service Commission Of S. C.

STATE OWNED

S. C. Public Service Authority

CONSUMER OWNED

Aiken Electric Cooperative

Berkeley Electric Cooperative

Black River Electric Cooperative

Blue Ridge Electric Cooperative

Broad River Electric Cooperative

Central Electric Cooperative(1)

Coastal Electric Cooperative

Edisto Electric Cooperative

Mr. William Cavanaugh llI, President & CEO
P.O. Box 1551 CPB-12, Raleigh, NC 27602-1551

Mr. William A. Coley, President
P. O. Box 10006, Chariotte, NC 28201-1006

Mr. William B. Timmerman, Chairman and CEO
SCE&G, Columbia, SC 29218

Mr. Leslie Anderson, GM & Assist. Treasurer
P. O. Box 10, Lockhart, SC 29364

Mr. Gary E. Walsh, Acting Executive Director
P. O. Drawer 11649, Columbia, SC 29211

Mr. T. Graham Edwards, President & CEO

P. O. Box 2946101, Moncks Corner, SC 29461-2901

Mr. Gary L. Stooksbury, CEO
P. O. Box 417, Aiken, SC 29802-0417

Mr. Ervin E. Strickland, Jr., President & CEO
P. O. Box 1234, Moncks Corner, SC 29461-1234

Mr. C. H. Leaird, President & CEO
P. O. Box 130, Sumter, SC 29151-0130

Mr. Charles E. Dalton, President & CEO
P. O. Box 277, Pickens, SC 29671

Mr. J. Richard Baines, President & CEO
P. O. Box 2269, Gaffney, SC 29342

Mr. C. Pinckney Roberts, President & CEO
P. O. Box 1455, Columbia, SC 29202

Mr. Lawrence J. Hinz, CEO
2269 Jefferies Hwy, Walterboro, SC 29488

Mr. David E. Felkel, President & CEO
P. O. Box 547, Bamberg, SC 29003
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(919)546-3560
(704)594-6200
(803)748-3693

(864)545-2211

(803)737-5133

(843)761-7024

(803)649-6245
(800)922-1262
(843)761-8200
(803)469-8060
(864)878-6326
(864)489-5737
(803)779-4975

(843)538-5700

(803)245-5141



Fairfield Electric Cooperative
Haywood Electric Cooperative
Horry Electric Cooperative

Laurens Electric Cooperative

Little River Electric Cooperative
Lynches River Electric Cooperative
Marlboro Electric Cooperative
Mid-Carolina Electric Cooperative
New Horizon Electric Cooperative(2)
Newberry Electirc Cooperative
Palmetto Electric Cooperative

Pee Dee Electric Cooperative
Saluda River Electric Cooperative(1)
Santee Electric Cooperative
Tri-County Electric Cooperative
York Electric Cooperative

Related Organization

Electric Cooperatives of South Carolina

Mr. William L. Hart, CEO
P. O. Box 150, Winnsboro, SC 29180

| Mr. E. L. Ayers, General Manager

1819 Asheville Rd., Waynesviile, NC 28786

Mr. James P. Howle, Ex V. P. & CEO
P. O. Box 119, Conway, SC 29528-0119

Mr. J. David Wasson, Jr., President & CEO
P. O. Box 700, Laurens, SC 29360

Mr. Roland L. White, General Manager
P. O. Box 220, Abbeville, SC 29620

Mr. Derl J. Hinson, President & CEO
P. O. Box 308, Pageland, SC 29728

Mr. William L. Fleming, President & CEO
P. O. Drawer 1057, Bennettsville, SC 29512

Mr. Jack F. Wolfe, Jr., President & CEO
P. O. Drawer 669, Lexington, SC 29071

Mr. Charles L. Compton, President & CEO
P. O. Box 1169, Laurens, SC 29360

VACANT
P. O. Box 477, Newberry, SC 29108

Mr. G. Thomas Upshaw, President & CEO
P. O. Box 23619, Hilton Head, SC 29925-3916

Mr. Robert W. Williams, Jr., Ex V.P. & Gen. Man.

P. O. Box 491, Darlington, SC 29532

Mr. Charles L. Compton, President & CEO
P. O. Box 929, Laurens, SC 29360

Mr. W. Thomas Collier, President & CEO
P. O. Box 548, Kingstree, SC 29556

Mr. Robert G. Wannamaker, General Manager
P. O. Box 217, St. Matthews, SC 29135-0217

Mr. Robert O. Williams, President & CEO
P. O. Box 150, York, SC 29745

Mr. Fred A. Cole, President & CEO
808 Knox Abbott Drive, Cayce, SC 29033

(1) Generation and Transmission Cooperative only

(2) Transmission Cooperative only
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(803)635-4621
(800)951-6088
(843)248-2211
(864)682-3141
(864)459-2141
(843)672-6111
(843)479-3855
(803)749-6555
(864)682-3159
(803)276-1121
(843)681-5551
(843)665-4070
(864)682-3169
(843)354-6187
(803)874-1215

(803)684-4247

(803)796-6060



MUNICIPALLY OWNED

City of Abbeville

Bamberg Board of Public Works
City of Bennettsville

City of Camden

City of Clinton

Town of Due West

Easley Combined Utility System
Gaffney Board of Public.: Works
City of Georgetown

Greenwood Commission of Public Works
Greer Commission of Public Works

Laurens Commission of Public Works
McCormick Commission of Public Works
City of Newberry

Orangeburg Dept. of Public Utilities
Town of Prosperity

City of Rock Hill

Mr. Mark Hall, Utilities Director
P. O. Box 639, Abbeville, SC 29620

Mr. Bruce G. Ellis, General Manager
P. O. Box 300, Bamberg, SC 29003

Mr. Max Alderman, Director of Utilities
P. O. Box 1036, Bennettsville, SC 29512

Ms. Rebecca M. Mattey, Public Works Director
P. O. Box 7002, Camden, SC 29020

Mr. Ralph Lewis, Director of Public Utilities
P. O. Drawer 748, Clinton, SC 29325 _

Mr. Lewis Saxton, Utility Superintendent
P. O. Box 278, Due West, SC 29639

Mr. Richard S. Hale, Manager
P. O. Box 619, Easley, SC 29641

Mr. Donnie Hardin, General Manager
P. O. Box 64, Gaffney, SC 29342

Mr. Gregory P. Dietterick, Man. of Electric Utility
P. O. Box 1146, Georgetown, SC 29442

Mr. Ed Miller, Electric Superintendent
P. O. Box 549, Greenwood, SC 29648

Mr. Tony Farr, Electric Superintendent
P. O. Box 216, Greer, SC 29652

Mr. Coleman F. Smoak, General Manager
P. O. Box 349, Laurens, SC 29360

Mr. Benjamin Lewis, Superintendent
P. O. Box 656, McCormick, SC 29835

Mr. Charles Guerry, Utilities Director
P. O. Box 538, Newberry, SC 29108

Mr. John Bagwell, Control Systems Superintendent

P. O. Box 1057, Orangeburg, SC 29116

Mr. Fred Sexton, Director of Public Works
P. O. Box 36, Prosperity, SC 29127

Mr. Nick Stegall, Utilities Director
P. O. Box 11706, Rock Hill, SC 29731-1706
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(864)459-4518
(803)245-5128
(843)479-9001
(803)425-6045
(864)833-7520
(864)379-2385
(864)859-4013
(864)488-8801
(843)546-5632
(864)942-8150
(864)848-5514

(864)984-0481
(864)465-2224
(803)321-1018
(803)534-2821
(803)364-2622

(803)329-5519



Seneca Light & Water Plant

City of Union

Westminster Commission of Public Works

Town of Winnsboro

Related Organizations

S.C. Assoc. of Municipal Power Systems

Municipal Association of South Carolina

Piedmont Municipal Power Agency

_ Mr. Dewitt Martin, Interim Director of Utilities

P. O. Box 4773, Seneca, SC 29679

Mr. T. D. Sherbert, Jr., Director of Utilities
P. O. Box 987, Union, SC 29379

Mr. Roland R. Marcengill, Chairman
P. O. Box 399, Westminster, SC 29693

Mr. Dewey Bost, Electric Superintendent
P. O. Box 209, Winnsboro, SC 29180

Mr. Tony Farr, President
P. O. Box 12109, Columbia, SC 29211

Mr. Howard Duvall, Executive Director
P. 0. Box 12109, Columbia, SC 29211

Mr. Don Ouchley, General Manager
121 Village Drive, Greer, SC 29651
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(864)885-2715

(864)429-1721

(864)647-3201

(803)635-4041

(803)799-9574

(803)799-9574

(864)877-9632
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C. TELECOMMUNICATIONS

The Utilities Department is responsible for the work necessary for the regulation of
rates, compliance with tariffs, and quality of service pertaining to twenty-seven (27)
Incumbent local telephone companies and four hundred seventy nine (479) companies that
are certificated to provide long distance services.

During 1996, Congress and the South Carolina General Assembly passed landmark
legislation which has impacted the Commission and its Utilities Department. Congress
enacted the 1996 Telecommunications Act. On a state basis, the Governor signed
legislation, Act 354, on May 29, 1996. These two legislative changes set the ground work
for entry of competitors in the local telephone markets. New carriers, as allowed by law, are
beginning to compete with the Incumbent Local Exchange Carriers (ILEC). As of June 30,
1998, the Commission has authorized fifty-eight (58) competitive carriers. These new
entrants are called Competitive Local Exchange Carriers (CLECs). The new laws set forth
provisions which need to be addressed or accomplished before these carriers may begin
their operations. Some of these provisions, which require specific Commission action, have
already been reviewed or are currently under review.

To be able to better serve the needs of the customer, who expects better service
without delays, equipment failures, or inaccurate billing, the Staff is constantly monitoring
the operations of the five hundred and sixteen (516) telecommunications companies under
the regulation of the Commission. These inspections and procedural evaluations are in the
form of facilities inspections, cable tests, complaint visits, and compliance reviews
pertaining to business office and other general operations of the Companies. Fifty-Eight
(58) facilities inspections were performed during the year to determine the condition of
equipment and the quality of service being rendered. The Staff also performed fourteen (14)
compliance reviews to determine the companies' level of adherence with the various tariffs,
regulations and guidelines set forth by the Commission. These seventy-two (72)
inspections are a vital part of the department's overall function.

The Staff maintains updated files regarding tariffs, Commission Orders, territorial
maps, and other pertinent data. The Department was involved in one hundred forty-eight
(148) formal hearings involving telecommunications companies. In addition, five-hundred
and eighty (580) tariff filings covering new services or changes in language were reviewed
by the Staff and approved by the Commission.
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The telecommunications companies have continued to make large investments to
improve their central offices, outside plant, and toll equipment in an endeavor to cope
with their constantly expanding and changing subscriber base and the subscribers'
desires for new and innovative telecommunication services. The Staff has strived to
stay abreast of the needs of the subscriber and the changing industry by maintaining a
close working relationship with the Companies in order to better serve all affected
parties.
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YEAR

1966
1967
1968
1969
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1901
1992
1993
1994
1995
1996
1997

GROWTH OF TELEPHONE UTILITIES IN

SOUTH CAROLINA

GROSS OPERATING
REVENUE
(MILLIONS)

83.1
90.5
102.6
117.7
134.8
194.6
168.4
182.9
213.9
340.8
399.5
4497
492.3
577.5
660.2
768.8
859.1
869.9
786.1
953.4
985.0
1512.1
1623.5
1616.6
1658.8
1691.7
1795.2
1916.6
2048.6
2181.1
2097.6
2237.8

*Includes only South Carolina portion of Toll Revenue.
**Includes Plant in service, held for future use.
**Includes Plant in Service and under construction.
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GROSS PLANT
INVESTMENT
(MILLIONS)
3941
4461
500.1
561.8
634.3
683.3
807.1
943.4
1086.6
10563.2
1304.5
1451.6
1595.0
1779.6
1972.9
2076.9
2232.5
2329.8
2269.1
2510.8
2613.7
2578.9
44493
4508.7
4353.7
3679.2
3940.5
4138.5
4271.8
4470.4
4372.6
4798.0

*%

**

*k

*k

*k

*%k

*hk

*hk

*¥k

*dkk

dekk

*hk

*XK
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COMPETITIVE LOCAL EXCHANGE CARRIERS

AT&T

Tom L. Kemble

1200 Peachtree Street, NE, Rm 8041
Atlanta, GA 30309

E«SPIRE COMMUNICATIONS, INC.

FORMERLY, AMERICAN COMMUNICATIONS SERVICES, INC. (ACSI)
James C. Falvey

31 National Business Parkway

Suite 100

Annapolis Junction, Maryland 20701

ITC DELTACOMACOMMUNICATIONS, INC.
Foster O. McDonald, Pres.

113 South Main Street

P.O. Box 1233

Arab, AL 35016

INTERMEDIA COMMUNICATIONS OF FLORIDA
c/o Marsha E. Rule, Esquire

Wiggins & Villacorta, PA

P.O. Box 1657

Tallahassee, FL 32302

LCI INTERNATIONAL TELECOM CORP.
Scott M. McMahon

Regulatory Attorney

8180 Greensboro Drive, Suite 800
McLean, VA 22102

SPRINT COMMUNICATIONS
Tony Key

Director - State Regulatory
3100 Cumberland Circle
Atlanta, GA 30339

KMC TELECOM, INC.

Mary C. Albert, Esq.

Swidler & Berlin

3000 K Street, NW, Suite 300
Washington, DC 20007-5116

TTE, Inc.

3870 Leeds Avenue, St. 107
P.O. Box 61659

Charleston, SC 29419-1659
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US WEST INTERPRISE AMERICA, INC.
Richard J. Boyer

Public Policy Director

1999 Broadway, St. 700

Denver, CO 80202

EASTON TELECOM SERVICES, INC.
Robert Mocas, Pres.

4646 W. Streetsboro Rd.

P.O. Box 550

Richfield, OH 44286

PREFERRED CARRIER SERVICES, INC.
Alan Smith, Vice President

500 Grapevine Highway, St., 300

Hurst, Texas 76054

OMNICALL, INC.

Frank Rogers, President
430 Woodruff Rd., St. 350
Greenville, SC 29607

LONG DISTANCE DIRECT HOLDINGS
David O. Klein

Klein, Zelman, Rothermel & Dichter L.L.P.
485 Madison Avenue

New York, NY 10022

MCIMETRO ACCESS TRANSMISSION SERVICES
Julie L. Davis

Manager, Rates and Tariffs

780 Johnson Ferry Road, St. 700

Atlanta, GA 30342

TEL-LINK OF SC, L.L.C

Mr. Terry Fields

Vice President - Finance

8601 Dunwood Place, Ste 406
Atlanta, GA 30350

TELE-SAVE, INC., DBA, THE PHONE COMPANY
Daniel Borislow, President

6805, Route 202

New Hope, PA 18938
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ATLAS COMMUNICATIONS, LTD., INC.
Mr. John D. Fudesco

482 Norristown Rd.

Suite 200

Blue Bell, PA 19422

CRG INTERNATIONAL, INC.
Ms. Tracy Yarmolich

Director - Marketing

2000 Riveredge Parkway, St. 900
Atlanta, GA 30328-4618

EXCEL TELECOMMUNICATIONS, INC.
Margaret M. Charles, Esq.

Swidler & Berlin

3000 K Street, NW, St. 300

Washington, DC 20007-5116

HART COMMUNICATIONS
John Fondren, CEO

1919 N. Ashley St.
Valdosta, GA 31602

GTE COMMUNICATIONS CORPORATION
Paul M. Fuglie

Director - Regulatory & Industry Affairs

P.O. Box 152211

Irving, TX 75015-2211

U.S. TELCO, INC.

Kyle Dickson

Maxwell, Baker & McFatridge, PC
17625 El Camino Real, Ste. 310
Houston, TX 77058

TELEPHONE COMPANY OF CENTRAL FLORIDA, INC.
Donna L. Canzano

Wiggins & Villacorta,PA

501 East Tennessee Street

Tallahassee, FL 32302

RECONNEX, DBA, STERLING
International Funding, Inc.
Michelle-Shari Kruss

5465 SW Ames Way

Portland OR 97225
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E-Z TEL, INC.

Mr. Jim Graham, Pres.

11880 Greenville Ave., Ste. 114
Dallas, TX 75243

ANNOX, INC.

Thomas Linder, Jr.

6509 Highway 41-A

P.O. Box 230

Pleasant View, TN 37146

US LEC OF SOUTH CAROLINA, LLC
Mr. Gary D. Grefath

212 South Tyron Street, St. 1450
Charlotte, NC 28281

QUINTELCO, INC.
Claudia Newman-Hirsch
Exec. Vice Pres.

1 Blue Hill Plaza

Pear River, NY 10965

WORLDCOM TECHNOLOGIES, INC.
Charles J. Gardella

Vice Pres. - Regulatory Affairs

515 East Amite Street

Jackson, MS 39201

EAGLE COMMUNICATIONS, INC.
Kent Charugundla, Pres.

60 East 56th Street

New York, NY 10022

PUSHBUTTON PAGING AND
COMMUNICATIONS, INC.
Lawrence Hansbro, CEO

2115 Windsor Spring Road, Ste. 12
Augusta, GA 30906

GROUP LONG DISTANCE, INC.
Gerald N. Dunne, Jr., CEO

1451 W. Cypress Creek Rd., St. 200
Fort Lauderdale, FL 33309

SCSI, INC.

Brian Connelly, Pres.

1900 Main Street, Ste. 1125
Columbia, SC 29201
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WINSTAR WIRELESS OF SOUTH CAROLINA, INC.
Robert G. Berger

Vice President Legal/Regulatory

1146 19th Street, NW, Ste. 250

Washington, DC 20036

DESIGN GROUP, INC. DBA, USA TELECOM
David Raymond, Pres.

3201 Griffin Road

Suite 210

Dania, FL 33312

BELLSOUTH BSE, INC.
Harry M. Lightsey, llI
Suite 500

1100 Peachtree St., NE
Atlanta, GA 30309-4599

INTERLINK TELECOMMUNICATIONS, INC.
R.P. McFarland, President

1112 Elm Street

Covington, GA 30209

LDM SYSTEMS, INC.
Stephen Steiner

254 South Main Street
New City, NY 10956

GO-TEL, INC.

Karen Hutson

2307 Springlake Road, Ste 512
Dallas, TX 75234

TELSTAR INTERNATIONAL, INC.
Deborah Savage, Vice Pres.

4419 Floyd Road

Mableton, GA 30059

NEW CENTURY TELECOM, INC.
Rogena Harris

Helein & Associates, PC

8180 Greensbor Drive, St. 700
McLean, VA 22102

MILLENNIUM GROUP TELEMANAGEMENT,LLC
Craig Stapel

President

165 Bishops Way, Ste 149

Brookfield, WI 53005
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NEWSOUTH COMMUNICATIONS, LLC
Michael L. LaFrance, Pres. & CEO

355 Woodruff Road, Ste. 104
Greenville, SC 29607

BUSINESS TELECOM, INC. DBA, BTI
Peter T. Lighten, Pres.

4300 Six Forks Rd., Ste. 500

Raleigh, NC 27609

QUINTELCO, INC.

Claudia Newman-Hirsch, Exec. VP
1 Blue Hill Plaza

Pearl River, NY 10965

TEMPORARY TELEPHONE SERVICE, INC.
dba, Temptel

R. Victor Nicholls, Pres.

108 Riverbank Court

Moore, SC 29369

MYRTLE BEACH TELEPHONE, LLC
William A. Byrd, Senior Director

427 West Passage

Columbia, SC 29212

GEORGIA NATIONAL ACCEPTANCE CORP.
DBA, FIRST TEL

A.J. Connell, Pres.

304 10th Street

Augusta, GA 30901

JERRY LA QUIERE DBA, LEC LINK
JERRY LA QUIERE

14087 Old Hickory Blvd.

Antioch, TN 37013

HTC COMMUNICATIONS, INC.
Curley P. Huggins, Pres.

3480 Hwy. 701 North

P.O. Drawer 1829

Conway, SC 29526-1820

DIALTONE & MORE, INC.
Elaine B. Liester, Pres.
105 Water Ridge Drive
Milledgeville, GA 31061
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SOUTHERN PHON RECONNEK, INC., DBA,
CONNECT TELECOMMUNICATIONS, INC.
David W. Brown, Exec. VP

P.O.Box 1734

Phoenix City, AL 36868

COMCAST TELEPHONY COMMUNICATIONS OF
SOUTH CAROLINA, INC.

Betsey Klock

1500 Market Street

Philadelphia, PA 19102-2148

ACCESS POINT, INC.
Richard Brown, President
1100 Crescent Green, Ste 109
Cary, NC 27511

EZ TELEPHONE, INC.

David Schoepfle

1300 Savannah Highway, Ste 6B
Charleston, SC 29407

KNOLOGY OF CHARLESTON
William E. Morrow, Pres.

3294 Ashley Phosphate Rd., Ste. 2D
Charleston, SC 29418

STATE COMMUNICATIONS, INC.
Mr. Shaler Huser, CEO

200 Main Street, Suite 303
Greenville, SC 29601

FTC COMMUNICATIONS, INC.
W.E. McCutchen, Pres.

1101 E. Main Street

Kingstree, SC 29556

TUSKAR COMPANY, LLC
William Amacher

704 Congaree Road
Greenville, SC 29607

INTELLICALL OPERATOR SERVICES, INC.
Mr. Reid Presson, Jr., VP

14651 Dallas Parkway, Ste 905

Dallas, TX 75240
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TELIGENT, INC.

David S. Turetsky

Vice Pres. - Law & Regulatory
8065 Leesburg Pike, Ste. 400
Vienna, VA 22182

RESORT HOSPITALITY SERVICES, INC., DBA,
RHS COMMUNICATIONS

Nickey Maxey

78 Arrow Road, Suite B

Hilton Head, SC 29928

CARONET, LLC AND INTERPATH COMMUNICATIONS
L. Laird Levison, Vice Pres. and Chief Technology Officer
434 Fayetteville Street Mall

Two Hanover Square, Ste. 1860

Raleigh, NC 27601-1741

EZ TALK COMMUNICATIONS, LLC
James C. Brown, General Manager
4727 South Main

Stafford, TX 77477

NET-TEL CORPORATION
Thomas M. Lera

Regulatory Manager

11921 Freedom Drive, St. 550
Reston, VA 20190

Z-TEL COMMUNICATIONS, INC.

D. Gregory Smith, Chief Exec. Officer

777 South Harbour Island Boulevard, St. 990
Tampa, FL 33602

UNITED STATES TELECOMMUNICATIONS, INC.
DBA, TEL COM PLUS

Richard Pollara, President

13902 N. Dale Mabry, Suite 212

Tampa, FL 33619

ICG TELECOM GROUP, INC.
J. Carl Jackson

Senior Director, Gov't Affairs
ICG Telecom Group, Inc.

161 Inverness Drive West
Englewood, CO 80112
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CHOCTAW COMMUNICATIONS L.C DBA,
SMOKE SIGNAL COMMUNICATIONS
Glenn Massey, Pres.

8400 South Gessner

Houston, TX 77074
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D. WATER AND WASTEWATER

The majority of water and wastewater utilities operating in the
State of South Carolina are owned and operated by municipalities,
counties, public water and sewer districts, public water and sewer
authorities and Commission of Public Works. These utilities are exempt,
by state statute, from jurisdiction of the Public Service Commission. As
of June 30, 1998, there were 27 water companies, 24 wastewater
companies and 21 combined water and wastewater companies regulated
by the Public Service Commission of South Carolina.

There were three (3) new water utilities granted a Certificate of
Public Convenience and Necessity during the fiscal year, and seven (7)
systems transferred to other utilities or utilities not regulated by this
Commission.

More stringent demands by state and federal agencies, higher
operating and maintenance costs, wages and supplies, caused three (3)
water and wastewater companies, operating in this state, to apply to the
Commission for authority to increase their rates and charges for water
and wastewater service.

As prescribed by law and after proper advertisement, public
hearings were held on each application for adjustments in water and
wastewater rates and charges.

Prior to issuing a Certificate of Public Convenience and Necessity
to a water and wastewater utility, the Commission, among other items,
required a performance bond in accordance with Section §58-5-270 of
the 1976 Code of Laws of South Carolina as amended, complete cost and
rate data, approval of adequate design, and supply potential, plat of
proposed service area and copy of engineering plans and specifications.
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VL. RESEARCH DEPARTMENT

The Research Department provides the Commission with specific data and economic and
financial analyses necessary for the regulation of firms under the Commission's jurisdiction. The
Department presents testimony and exhibits regarding the allowable rate of return on common
equity for utilities, the compliance of Integrated Resource Plans with Commission orders and State
statutes, the compliance of telecommunications tariffs with Commission orders, and alternative
forms of regulation. Also, at various times, the Department provides energy and peak demand
forecasts for electric utilities regulated by the Commission. The Department is active in assisting in
the development of Commission policy regarding new and emerging issues in a dynamic regulatory
environment. These issues include utility diversification, intraLATA toll competition in
telecommunications, implementation of an intrastate universal service fund, developing an interim
local exchange carrier fund, costing and pricing of services within a more competitive environment,
Integrated Resource Planning, cross subsidization, electric industry restructuring, and compliance
with State and Federal energy statutes. The Department is specifically involved in electric, natural
gas, and telecommunications issues.

To properly carry out these responsibilities, the Department must seek to employ
state-of-the-art financial and economic methodologies and techniques. The Department estimates
the rate of return of a utility by relying on financial techniques such as the Discounted Cash Flow
and the Capital Asset Pricing Model. Forecasts have been developed through the use of
Econometric modeling techniques, including multiple regression and input/output models.

The Research Department also reviews proposals by the various regulated utilities
pertaining to the issuance of long-term debt, preferred stock, common equity, and other forms of
financing. In addition, quarterly reports are developed and provided by the Research Department to
the Commission on the cost of equity for the ten major regulated utilities operating in South
Carolina. These reports enable the Commission to monitor the impacts of changing economic and
financial conditions on the risk and expected return of the utilities. The Department has testified
more than eighty times since it was established in 1977. Since its creation, the Research
Department has also been involved in administering management audits of certain utilities
operating in South Carolina; and, administering various Federal grants from the Department of
Energy.
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The Research Department reviews trends in costs, revenues, earnings per share, dividends
per share, market price, book returns, bond yields, capital structure, market-to-book ratios, dividend
yields, and other items as part of its analysis of the business risk, financial risk, and market risk and
financial conditions of each major utility regulated by the Commission. The Department also
monitors trends in overall economic indicators such as Gross National Product, Standard and Poor's
500 Market Index, interest rates, bond yields, and inflation rates. Regional and State economic
conditions are also reviewed to provide a better understanding of the environment in which the
regulated utilities operate in South Carolina.

In 1994 the Research Department took on additional responsibilities. The Public Service
Commission is now responsible for ESF-12 of the State Emergency Plan with the principal
objective of restoring energy as soon as possible during emergencies. Briefly the responsibilities
include an assessment of the extend of damage to energy systems, maintenance of energy damage
and restoration status reports, coordination of emergency power fuel activities during immediate
response operations, and coordination of restoration activities for electricity and fuel supplies to a
normal level after an emergency. The Research Department is directing the Agency's emergency
preparedness response.

The focus of the Research Department has also changed. While rate of return testimony is
still a top priority, the Department is devoting much of its efforts to investigating emerging issues
such as telecommunications deregulation, increasing competition in the electric and gas industries,
electricity wheeling, and nontraditional meihods of regulation. The Department also meets
periodically with the Commissioners to discuss the impacts of the issues on the utilities and
ratepayers of South Carolina. Continuous and rapid changes in the utility environment will make
the advisory function of the Research Department more important as the Commissioners strive to
maintain proactive regulation and prevent being forced into reactive regulation. In FY 1997/1998,
the Research Department was given responsibility for computer services. Computer services is
responsible for ensuring the information needs of the Commission are met, including the operation
and maintenance of 64 personal computers, 14 laptop computers, 14 printers, a Digital VAX, and a
Digital ALPHA.

In FY 1997/1998 the Research Department testified in one Commission hearings on rate of
return and cost of capital for a natural gas pipeline company. The Department also presented
testimony on electric industry restructuring before the South Carolina House and Senate
committees on Labor, Commerce, and Industry, and made two presentations on electric
restructuring to outside organizations. A process for restructuring the electric utility industry was
developed and presented to the South Carolina legislature. Estimates of stranded costs were also
developed. The Department also prepared two editorials on nuclear waste that were distributed to
twenty newspapers, prepared eight reports on the impact of alternative regulation on
telecommunications companies, analyzed and presented five utility financing proposals and two
real estate transactions to the Commission, prepared a resolution on nuclear waste for the South
Carolina legislature, prepared a report on Nuclear waste Fund payments for Sen. Hollings, prepared
eighty-five letters on nuclear waste issues and mailed them to federal legislators and agency heads,
and participated in over one hundred twenty NARUC teleconferences. Research Department
employees also participated in five training exercises directed by the Emergency preparedness
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Office and worked at the state operations center during two hurricanes. Each month the Department
prepares a report briefly describing current regulatory issues which is distributed to the
Commissioners and staff. The Research Department also assisted the State Energy Office in
analyzing utility integrated resource plans and the preparation of a report on Demand Side
Management.
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VII. TRANSPORTATION DEPARTMENT

The functions of this Department are to enforce the Code of
Laws of South Carolina, 1976, to include Chapter 23, Articles 1
through 17 as amended in the 1995 Cumulative Supplement(Volume 19)
in conjunction with the South Carolina Public Service Commission
Transportation Division Rules and Regulations Pertaining To Motor
Carriers(1995). The Transporiaiion Division is responsible for the
safe, effective form of regulation with regard to motor carriers
of passengers, household goods and hazardous waste for disposal
while focusing on the interests of the citizens, the employees and
the motor carriers of South Carolina.

Effective January 1, 1995 the Federal Aviation Administration
Authorization Act of 1994 pre-empted state regulation of the
rates, routes and services of intrastate motor carriers of
property other than household goods transporters and hazardous
waste transporters. The Federal Aviation Administration
Authorization Act of 1994 did not affect the intrastate regulation
of passenger service. As a result of this pre-emption and due to
further re-structuring within The Department of Public Safety, The
Public Service Commission of South Carolina now issues
Certificates of Public Convenience and Necessity and Certificates
of Fit, Willing and Able basec on the carrier filing an acceptable
safety rating, proper rates where applicable and appropriate
insurance forms.

The Transportation Department consists of the following three
Sections:
A. Licensing/Certificate Section

B. Rates Section
C. Law Enforcement Section
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A. LICENSING SECTION

The Licensing Section of the Transportation Department
consists of the following three sections:

Certificate Section
Insurance Section
License Decal Section

1. CERTIFICATE SECTION

The responsibilities of the Certificate Section are to
process all applications, to acquire new, to amend existing, to
transfer, to suspend, or to cancel Certificates of Public
Convenience and Necessity for the transportation of persons or property.

There are presently 621 intrastate and 17 interstate only
motor carriers holding Certificates of Public Convenience and
Necessity granted by the Commission, as follows:

INTRASTATE  INTERSTATE
CLASS CARRIERS CARRIERS TYPE OF CARRIER

A 9 0 Common carrier transporting
passengers over regular routes
and on regular schedules.

B 1 0 Common carrier transporting
passengers not over regular
routes or on regular schedules.

C 469 17 Common carrier - taxicabs and
charter buses - not operating
over regular routes or on
regular schedules.

E 121 0 Common carrier transporting
property over irregular routes
and on irregular schedules.

F 5 0 Contract carrier transporting
Property over irregular routes
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Notices of Filing, which must be published in newspapers of
general coverage in the affected service areas, are prepared on
Applications for Class A, Class C-Charter, Class E and
Class F, for new authority and to transfer or amend existing
authority. Notices of Filing were prepared on 37 Applications
during this fiscal year and 27 public hearings were held, as
indicated below:

HEARINGS HELD DURING 1997-1998 FISCAL YEAR

MATTERS NO. OF

HEARD HEARINGS APPROVED DENIED
Class A

New Certificate 0 0 0
Class E

New Certificate 18 17 1
Amended 4 4 0
All Classes

Petition for Rule

to Show Cause 4 4 0
Compliance with

Rules & Regulations 1 0 0
FISCAL YEAR

TOTALS 27 25 1

Applications for Class A (Restricted) and Class C (Taxicab)
Certificates do not usually require Notices of Filing or Hearings.
It is usual procedure for each of these Applications, after going
through the acceptance process, to be presented to the Commission
for a decision.
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The Certificate Section processed and issued 260 Orders
during the fiscal year. The Orders involved the issuance of
Certificates of Public Convenience and Necessity, which are only
issued after the motor carrier has filed all applicable insurance,
rates, license decal fees and achieved a satisfactory safety
rating.

There were 221 Certificates of Public Convenience and
Necessity processed during the fiscal year, as outlined below:

CERTIFICATES PROCESSED DURING

FISCAL YEAR 1997-1998

ALL CLASSES YEAR TOTALS
NEW 118
AMENDED 35
TRANSFERRED 2
CANCELLED 58
SUSPENDED 6
REINSTATED 2

TOTAL CERTIFICATES PROCESSED 221
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2. INSURANCE SECTION

The function of the Insurance Section is to maintain the
insurance filings made by for-hire intrastate motor carriers and
interstate motor carriers who base equipment in South Carolina.
There are approximately 621 motor carriers who are required to
file evidence of bodily injury and property damage liability
insurance. Of these carriers, upproximately 118 are required to
file evidence of cargo insurance.

The Insurance Section maintains a suspense file for
approximately 60 days on insurance filings for which an
application is not pending. Upon receipt of an application, the
filing is accepted.

The Insurance Section notifies regulated carriers of an
impending thirty (30) day notice of cancellation of insurance and
if no other coverage has been filed within that time limit, the
motor carrier must cease operations on the date stated in such
letter.

Prior to the issuance of a Certificate of Public Convenience
and Necessity and the rendition of motor carrier service
authorized therein, evidence of the required insurance must be on
file with the Commission. Once licensed, motor carriers must keep
insurance on file continuously. Motor carriers who fail to keep
insurance on file are subject to having their Certificates revoked
and canceled by the Commission.
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3. LICENSE DECAL SECTION

Motor Carriers operating within the State of South Carolina
on an intrastate basis and carriers based in South Carolina
operating on an interstate basis are required to purchase license
decals based on vehicle carrying capacity or empty weight, ranging
in price from $7.50 to $50.00 semi-annually. These license decals
are evidence of the motor carrier's compliance with the Motor
Vehicle Carrier Law.

PUBLIC SERVICE COMMISSION LICENSE DECALS ISSUED BY
CLASS:

CLASS A LICENSE.......cccooeenee. 43
CLASS B LICENSE.......cceevvuune 0
CLASS CLICENSE.........cccovueune 2,454

TOTAL LICENSE DECALS ISSUED........ 2,497

TOTAL LICENSE DECAL FEES (NET)..... $114,980.05
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B. RATES SECTION

Effective January 1, 1995 The Federal Aviation Administration
Authorization Act of 1994 pre-empted state regulation of rates,
routes and services of intrastate motor carriers of property other
than household goods transporters and hazardous waste
transporters.

The Transportation Department has one Public Utilities
Accountant ITI on staff. One of the primary duties of this person
is to perform on site compliance audits and desk audits. These
audits offer support for pending rate cases as well as enforcement
investigations. For the fiscal year 1997-98 there were 75
complaint and/or compliance audits performed.

As a result of Deregulation of general commodities
transporters and with the abolishment of the South Carolina Motor
Truck Rate Bureau, the South Carolina Tariff Bureau Inc. was
formed in March of 1995 as a statewide bureau offering joint and
local rates applying on household goods. The Commission also
recognizes individual tariffs. During the fiscal year 1997-98 The
Transportation Department handled 34 applications to file or amend
rates with the Commission.

C. LAW ENFORCEMENT SECTION

The enforcement of the Motor Vehicle Carrier Laws of the
State, Sections 58-23-10 through 58-23-1830 of The South Carolina
Code of Laws, 1976, as amended in the 1997 Cumulative
Supplement(Volume 19) is carried out by the staff of eight
inspectors stationed throughoui the state. Tools used in
enforcement include random vehicle inspections, investigations and
inspections stemming from complaints and audits performed in the
field. During fiscal year 1997-98 these inspectors in conjunction
with staff investigations made a total of 86 arrests totaling
$17,530 in fines.

All of the inspectors are commissioned by the South Carolina
Law Enforcement Division and are entitled Law Enforcement Officers
I1. All officers wear uniforms and patrol in marked cars with
two-way radios and cellular phone communication with the
Commission and each other. Their duties and responsibilities are
to insure that the motor carriers under the jurisdiction of the
Public Service Commission of South Carolina comply with the South
Carolina Motor Vehicle Carrier Law and the Commission 's Rules and
Regulations Pertaining To Motor Carriers. The inspectors
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investigate violations, issue warrants of arrests, initiate legal
proceedings for violations and work with the regulated carriers
and with the public helping them to comply with the laws.

INSPECTIONS: For fiscal year 1997-98 the eight inspectors
performed 4,253 inspections. Some inspections were random roadside
while others were complaint generated.

PUBLIC RELATIONS WORK: Inspectors recorded 256 assists to
regulated carriers and the genz.al public with regard to various
motor carrier issues.

COMPLAINT RESPONSES: During the period inspectors, along with
staff, answered and investigated 118 complaints.

COURT DUTY: Inspectors and/or staff attended or visited
various magistrates and central traffic courts 56 times during the
fiscal year 1997-98. Some of these visits were scheduled court
appearances while other visits were made to gather necessary
information to make cases.

CITATIONS: Inspectors issued or took out 86
citations/warrants for the reporting period totaling $17,530.

WARNINGS: Inspectors issued 34 warnings during the reporting
period. Most warnings were iscued to passenger carriers for decal
violations.

EDUCATION: During the fiscal year 1997-98 inspectors and
staff attended 127 2 education sessions. The majority of these
sessions were for officer re-certification such as firearm and
driver training. The officers are also required to receive legal
and core course updates each year.

INVESTIGATIONS: Inspectors and staff reported 58 different
investigation activities. These investigations were performed to
support various cases made against carriers during the reporting
period.
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COMPARATIVE ARREST REPORT

Fiscal Year Arrests Fines

1992-93 1,190 $ 94,475.00
1993-94 1,960 $194,975.25
1994-95 1,035 $106,836.25
1995-96 23 $ 19,425.00
1996-97 80 $ 59,800.00
1997-98 86 $17,530.00
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SAFETY DEPARTMENT

The Commission has established a Safety Department dedicated to promote public
safety by ensuring the safety of the State’s railroad system and the gas and liquid
pipelines in our State.

Gas Pipeline Safety
In accordance with the South Carolina Gas Pipeline Safety Act of 1970 the
Commission was given the authority to carry out and enforce safety regulations
pertaining to gas pipelines. The Commission is certified with the Federal Office of
Pipeline Safety (OPS) to carry out and enforce the provisions of the Federal
Regulations For the Transportation of Gas By Pipeline. The Commission also
recently signed an Agreement with the OPS whereby the Commission will serve as an
agent of OPS and carry out safety inspection activities on intrastate liquid pipelines.
At the end of calendar year 1997, the Commission’s gas safety jurisdiction covered
2,293 miles of high pressure transmission pipeline, 75 miles of liquid pipelines,
14,388 miles of distribution main line, 541,799 service lines, and four (4) liquefied
natural gas plants. The operators of these facilities include privately-owned utilities,
municipalities, public works commissions, gas authorities, liquefied petroleum
distributors, an interstate pipeline, US government, and land fill gas projects. During
calendar year 1997, gas safety investigators spent 412 days inspecting gas facilities to
ensure the operators’ compliance with the regulations and to assist the operators in
complying with the regulations. One reportable gas related accident occurred during
the year.

Railroad Safety

The Commission’s Railroad Safety Program was as certified by the Federal Railroad
Administration in 1980 pursuant to the Federal Railroad Safety Act of 1970. For the
period, July 1997 through June 1998, inspectors spent 203 days making inspections of
railroad equipment and facilities. Inspectors made inspections of 9,520 rail cars, 12
locomotive inspections, 4,462 record inspections, observed 85 train air brake tests and
single car tests, and performed 169 blue signal inspections. Track inspections totaled
14 miles, of which 0 miles were visually inspected on foot. The number of track
inspections was unusually low because the Commission’s only track inspector
position became vacant during the period covered in this report.

Inspections of accidents and derailments were also conducted to determine probable
causes and investigations were made in response to complaints from the general
public.
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GAS OPERATIONS IN SOUTH CAROLINA UNDER SAFETY JURISDICTION

NAME OF UTILITY

JUNE 30, 1998

MANAGING OFFICER

ADDRESS

PRIVATELY OWNED PUBLIC

UTILITIES

Piedmont Natural Gas
Company of SC
Distribution/Transmission

South Carolina

Electric and Gas
Company of SC

(SCANA Gas)
Distribution/Transmission

South Carolina
Pipeline Corporation
Transmission

United Cities Gas
Company
Distribution

GAS AUTHORITIES

Chester County Natural
Gas Authority

John H. Maxheim
President

Warren Darby
Senior Vice President
Gas Operations

Berry Gibbes
President SCPC &
Gas Group Executive
Scana Corp.

Tom Blose
President

Mike Enoch
Manager
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Charlotte, NC

Columbia, SC

Columbia, SC

Nashville, TN

Chester, SC



GAS OPERATIONS IN SOUTH CAROLINA UNDER SAFETY JURISDICTION

JUNE 30, 1998

NAME OF UTILITY MANAGING OFFICER ADDRESS

Clinton-Newberry

Natural Gas Authority John Cannon Clinton, SC
Manager

Fort Hill Natural

Gas Authority Dale Hampton Easley, SC
President

Lancaster County
Natural Gas
Authority

York County Natural
Gas Authority

MUNICIPALITIES

City of
Bamberg

City of
Bennettsville

City of
Blacksburg

Troy Elmore
Manager

William Stephenson
Manager

Bruce Ellis
Superintendent
of Public Works

William Shuford
Supervisor of Gas

Trudy Martin
Administrator
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Lancaster, SC

Rock Hill, SC

Bamberg, SC

Bennettsville,
SC

Blacksburg, SC



GAS OPERATIONS IN SOUTH CAROLINA UNDER SAFETY JURISDICTION

JUNE 30, 1998

NAME OF UTILITY MANAGING OFFICER ADDRESS
City of
Fountain Inn Carey Elliott Fountain Inn,

City of
Greenwood

City of
Greer

City of
Laurens

City of
Orangeburg

City of Union

City of
Winnsboro

HOUSING AUTHORITIES

Housing Authority
of Aiken

Administrative Assistant

Mike Cain
Director of Natural Gas

Jerry Balding
Manager

Raymond Craft
Superintendent

Tommy Miller
Superintendent

Bucky Kitchens
Measurement Supervisor

Jesse Douglas
Superintendent of Gas

Reginald Barner
Executive Director
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SC

Greenwood, SC

Greer, SC

Laurens, SC

Orangeburg, SC

Union, SC

Winnsboro, SC

Aiken, SC



GAS OPERATIONS IN SOUTH CAROLINA UNDER SAFETY JURISDICTION

JUNE 30, 1998

NAME OF UTILITY MANAGING OFFICER ADDRESS

Housing Authority

of the City of Columbia Rodney Fauser Columbia, SC
Administrator

Easley Housing

Authority Marvin Stevens Easley, SC
Executive Director

Housing Authority

of Gaffney Gaither Blackwelder Gaftney, SC
Executive Director

Housing Authority

of Laurens William Porter Laurens, SC
Executive Director

Pelham East

Apartments Michelle Hawkins Greenville, SC
Executive Director

SC Regional Housing

Authority No. 1 William Porter Laurens, SC
Executive Director

Housing Authority

of Woodruff Betty Hunt Woodruff, SC

Executive Director

METHANE GAS LANDFILL PROJECTS

Altar Stone
Energy

Mike Harvel
President
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GAS OPERATIONS IN SOUTH CAROLINA UNDER SAFETY JURISDICTION
JUNE 30, 1998

NAME OF UTILITY MANAGING OFFICER ADDRESS

LIQUEFIED PETROLEUM GAS

SYSTEMS
SC Regional Housing
Authority No. 1 William Porter Laurens, SC
Executive Director
Ferrell Gas Company William Hamlin Savannah, GA

Manager

INTERSTATE TRANSMISSION

PIPELINES
Southern Natural
Gas Company Charles Farrell, Jr. Birmingham,
Supervisor Alabama
Pipeline Safety
INTERSTATE DIRECT SALES
CUSTOMERS
Cherokee County
Cogeneration Corporation Bill Dykema Gaffney, SC
Project Manager
LIQUID PIPELINES
C & T Pipeline Troy Blalock Columbia, SC
President
Department of
Defense Don Mathews Charleston, SC

Quality Representative
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RAILROAD COMPANIES OPERATING IN SOUTH CAROLINA

Year Ending June 30, 1998

Line Haul Companies

CSX Transportation, Inc.
Jacksonville, Florida

Norfolk Southern Combined
Railroad Subsidiaries

East Cooper & Berkeley RR Co.
Port Royal Railroad

Port Terminal Railroad of SC
Port Utilities Commission of
Charleston, SC

Charleston, South Carolina

Greenville & Northern RR Co.
Greenville, South Carolina

Hampton & Branchville RR Co.
Hampton, South Carolina

Lancaster & Chester Railway Co.

Lancaster, South Carolina

Pee Dee River Railway
(Aberdeen & Rockfish Railroad)

Pickens Railroad Company
Pickens, South Carolina

South Carolina Central
Railroad Company
Hartsville, South Carolina

Carolina Piedmont Division
Laurens, South Carolina

Carolina Southern
Conway, South Carolina
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Principal Officers

Ms. R. D. Rysdahl

Vice President, S & E

W. E. Honeycutt,

Assistant Vice President

Eugene B. Way
V.P. of Operations

R. K. Reaves
General Manager

Norris L. Laffitte
General Manager

Norman Causey
Vice president

Edward R. Lewis
President

Chip Johnson
General Manager

R. K. Reaves
General Manager

R. K. Reaves
General Manager

Ken Pippin
General Manager



